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WITHHOLDING TAX RATE ON PROFIT DISTRIBUTIONS HAS 
BEEN REDUCED FROM 15% TO 10% 
 

 

With the Presidential Decree dated 21.12.2021 and numbered 
4936 (published in the Official Gazette dated 22.12.2021 and 
numbered 31697) (“Decree”), the local withholding tax rate 
(WHT) on profit distributions to be made has been reduced 
from 15% to 10%. 
 
The content of the amendment is presented below for your 
information. 
 
1. WHT rate in the dividends distributed by Turkish-resident 

corporations to Turkish-resident real persons and non-
resident real persons has been reduced from 15% to 10%. 
 

2. WHT rate to be applied to the dividends distributed by 
Turkish-resident companies to non-resident companies 
has been reduced from 15% to 10%. 
 

These rate amendments entered into force on 22.12.2021, the 
publication date of the Decree.  
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BDO Yayıncılık A.Ş., a Turkish joint-stock 
company and a member of BDO 
International Limited which is a UK 
company limited by its guarantee, is part 
of the BDO network of independent 
organisations. 
 
Total revenues of BDO International’s 
global network reached USD 11,8 billion in 
2021. BDO operates in 1,728 offices in 
more than 167 countries and employs 
97.292 people worldwide, including 
partners providing audit and cunsulting 
services. 
 
This Bulletin, prepared with care and 
meticulousness, contains opinions in a 
broad sense and should be considered as a 
general guide. In case of special 
circumstances, applications should not be 
made on the basis of this publication 
without professional advice and 
assistance. In order to discuss the effects 
of these issues on your particular 
situation, you can get in contact with BDO 
Yayıncılık A.Ş. Due to the damages that 
may arise because of certain actions or 
not to act based on the information in this 
publication, BDO Yayıncılık A.Ş. and its 
partners, employees and authors do not 
accept any liability or responsibility. 
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This regulation provides advantage especiallay for the profit distribution to the 
companies/real persons resident in some foreign countries. Namley,  
 

• Countries which Turkey has not signed a Double Tax Treaty (DTT), the profit 
ditsibution WHT will be applied as 10%. It was 15% before the regulation.  
 

• Countries which Turkey has signed a DTT that stipulates WHT rate higher than 
10%, the profit ditsibution WHT will be applied as 10%. 
 

• Countries which Turkey has signed a DTT that stipulates a WHT rate lower 
than 10%, the profit ditsibution WHT will be applied in accordance with the 
DTT. 

Kind regards. 
 


