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LIMITATION OF PROFIT DISTRIBUTION STIPULATED BY
LAW NO.7244 HAS EXTENDED UNTIL 31/12/2020

As we have explianed in detail in our Tax Bulletin 2020/007
with the Law No: 7244; from the publication of the Law until
September 30, 2020, some limitations stipulated to the profit
distribution of Turkish companies.

The President is authorized to extend the limitation period,
which is until 30.09.2020, up to three months. In other words,
The President has the authority to extend the limitation period
until 31.12.2020. With the Presidential Decree 2948 the
president has extended the period until 31.12.2020.

Therefore;

- From the publication of the Law until 31/12/2020, only
up to 25% of the profit for the 2019 period can be
decided to be distributed, and cash profit distribution
decision cannot be taken for the part exceeding 25%.

- Until 31/12/2020, previous years’ profits and free
reserves cannot be subject to distribution. In other
words, a 100% distribution limitation will be valid until
31/12/2020 for profits and free reserves' regarding the
periods before 2019.

- Until 31/12/2020, general assembly cannot authorize
board of directors to distribute advance dividends.

Kind regards.

' Free reserves refer to the reserves that are decided to be allocated by the geiiciau
for the part of the general legal reserves exceeding half of the capital or issued c

separated by Law and contract.
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BDO Yayincilik A.S., a Turkish joint-stock
company and a member of BDO
International Limited which is a UK
company limited by its guarantee, is part
of the BDO network of independent
organisations.

Total revenues of BDO International’s
global network reached USD 9.6 billion in
2019. BDO operates in 1,809 offices in
more than 167 countries and employs
88,110 people worldwide, including
partners providing audit and cunsulting
services.

This Bulletin, prepared with care and
meticulousness, contains opinions in a
broad sense and should be considered as a
general guide. In case of special
circumstances, applications should not be
made on the basis of this publication
without professional advice and
assistance. In order to discuss the effects
of these issues on your particular
situation, you can get in contact with BDO
Yayincilik A.S. Due to the damages that
may arise because of certain actions or
not to act based on the information in this
publication, BDO Yayincilik A.S. and its
partners, employees and authors do not
accept any liability or responsibility.
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